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CA SHRUTI AGARWAL CMA INTER FM- THEORY BHI HAI ZARURI 1

1

1+ INSTTTUTION Avp TNSTRUMENTS Ty £
PART -A : ana_rii_’_n__l Institwion.

The Financfald System plays Kc,uj role n tCDﬂomlj by -
S‘fmwaﬁn.a eLono Mic %rouorh aFfecting e TS
. n.?, conomic Welfare .

| A FTnancial fastitution fsxisrcm makKes |t POsSTble More efeyz,.
; transter 0F. Funds-

AccordTng 1O Structural approch , financial -§ystem of economy
| consist B_wmponcnrs - .

1 ({Fi\’g;nc_fai ¥ ==

Narkets

anancfc‘z-kl\—\_

Institutions

FPnonci'ad

| — ~ Rc%mmcw
. — e '
Facilitare Flow Of Perform Functions Perform role OF
Funds Tn order - O_F fngtf}u}f’on'ﬁg mon?tor?n,? & rgfiuua;.
Finance by qoi determine Flow of ng partiiipants of
Funds - fS

AKASH AGARWAL CLASSES 8007777042
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CA SHRUTI AGARWAL CMA INTER FM- THEORY BHI HAI ZARURI 2
Ques-1] bxplain Financial Tnstitutions ¢
* FPnanciad fnsiftwefon are business or?anfséufon that au as
\, mobflisers of SauTnfj & pur yeyors of credit Einance.
&
" e The Financial business Or?-dmls fnFAs such. deposits, (oan,
securities & 50 oOn.-
e Non-Finantial are those business Orj- which deads in real
asset - Such as machinery , eclufpmrnt , real assets e
oY
L9)
S : ]
S | f

A] Banking Financial

B] Non- ban!cl'n? Fipanefal
InSHtution. TSt tufon

Those instituwtTon , Those nstitwtfon s which actae

which pmrt'tl'paic n = Pu_r\rcjors” 4 they will not

~OFeredit
economy's Pm_i-_stfsrcm. create tredit.

l
t9= LIC 5 IDBI

A) Ffnancrial
Intermediarfes

‘

Those TnstTtwtfon which

B] Non- Finan¢ial
Iﬂ[frmf(‘lloﬂl’!.CS
Those Fnstitwtfon which do the
loan business bur thefy

AKASH AGARWAL CLASSES
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CA SHRUTI AGARWAL CMA INTER FM- THEORY BHI HAI ZARURI 3
-
¢!
(\t'cF-l‘] LWrite about Reserve bank of India (%
o o l -y
¢ e Oflﬂ\r\. OF Reserve bankK can be traced to 19264 when

Royal commission on Indfan currency & Finance - Glso known
“ Hilton - \{"L':L'f‘rt] - Commicaronts

* Tt s creaifon 0F central bank—to seperate control of currency
& Ci‘td?\‘ From caou & bQﬂKTﬁj Facilities FhrouathLU’ wuﬁxﬂ?

Reserve bank 6F Tndia Act,1934 established Reserve bank a3

banket to CG & Set in motfon a Serics 0f actions: fn Start op.
1935

TDdGA.j'S_" RBI bears gome resemblance tO O_’ti'al'nal Instituwtfon bul
mission 1D ex,Fo.nde.c_J_oLOrLj deepened , broaaney s I'ﬂCrEGSluﬂﬂ]L, e

\ v /4

¥ RBI i a Glance
- NManogsed by central board of direttors-
- MO.:Z(SET Of Fo_re_f’ﬂq cxchan_c feserves-
- Ranker & debt manager  to cd()vumeni-
- Supervisor 0F  paymenr System.

- Rankers 0 bank

& MaTmaT’nFn? financlfal Srabin'nj

% Development  Fun(tion -

Reaseqrch » dara & Knowlectac. S‘h(]rfn_?/_

AKASH AGARWAL CLASSES 8007777042
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Ques-3] [i-xmnfh Structvre ,’_‘)|r]r]r|'-|'r;ri_l[”|’}[1 A (jovernence oOfF RRT 2

|
The Reserved bank s UohollL1 owned bL{
Goverment of JIndia -
— |
The centrat board has Pri’ma honr'j
for ouer513hr of Reserve bann

e U I
Thc_.t@o_frai_board OF directors ncludes.

o QFffeial Director gy N * Non- oFrmcu Directo
) | 1.Governer 4 11 4 Director - Mom?nmm by
2] 4_DeP_qr_tj Governer. " B, CG to represent ocabes
ar_max-

, . | ] e Drrecror Nummwwb\_’cg

\ TR\ Y/ t’nperr[_s_t Varous
BN 4 \N : Sﬁgg_mnfs cwn@mx?

_8) 2 represenrartve — by (G-

o Holqu 0F mEctln_q oF

T 4 board -
1 ¢ m_ctt'n_Cj — armin — tathyear .

2) | m:ctfnﬂ — ar min — each quarter.

AKASH AGARWAL CLASSES 8007777042
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()]

[ A) Current bustness of central bank

& }qucwlj Mmeets cvenf week
* Committ F r et »
te 0F centrad on I/\lcdncsd.au} ;

Board L

Tnclud‘mt] Gpproual of weekly Stateme
Of —acwounts-

B) Tt Focuses on current OPermTons,

A) RtaLLucac d Superulse Commer. bank
* Board of Finantial | Non-banking Ffnance  comp LN8FCs)
Superyision - Urban co-op bank.

— 8) Rt%m_cut 4 \Supervise payment &
Sertlement Sysrem.

o  3ub- committees OF CB —— Includes those on a Ingpection of
~ Audit stafF & buﬂdfncj.

[~ A) In chennai, Kolkatas Mumbafd
e |locad board New-Delhi rcFrESeannj Louniry
4 nca?ons.

— B8) Locou board members are
appointed by CG for 4 yrs rerms.

AKASH AGARWAL CLASSES 8007777042



CA SHRUTI AGARWAL CMA INTER FM- THEORY BHI HAI ZARURI 6
Ques-4) Exptain r1\.nr‘|:r-1r‘r:'\f‘fU ¢ glructure 77

}

g Th. e LLDUCFHU“ s Reserve Rank's ChieF Executlve
B Governer Supervises-didirects fhe @FEdlrs. & business of
Reserves banks
.l.cllll‘:u_i__'i I‘L? L): O’ll']”\pl_u_,df .\-!‘]h {—IF_.IP}{{?”“],,MH_ O_[__QP_I__
k pal ,

Slno Department _aa _ Sub-Department .
Te Markets o Internot Debt mat Department
* ]Monetary Poiff.uk Department
¢ Financial market Department
2+ Research * Department of economic, & polfey reasearh.
¢ Dtp- OF Staxistics fii’nﬁa_mqmt-

3- __thauluﬁ_@[l,__supc_rufsfon . De]J- of baanﬂj Supe_rlﬂ'sfon-

& “Financial Sfﬂabl'll'h} . De_P- OF bankfnj & N_?n-bantfncj Super i

4. \Superui'sfon/.servfco.‘ e Dep. of @Gov &-“banr\ department:
s Dep- oF curtenty dep -
e Customer Service dep:

g Support ¢ Human resource mgmt dth-
Dep-0oF communication -
s Premises Dep:

Legar Dep -
. Tf::i:cr?nn Dep-

AKASH AGARWAL CLASSES 8007777042



CA SHRUTI AGARWAL CMA INTER FM- THEORY BHI HAI ZARURI 7

Ques-5)  What is auiviries & M functions of RBI %/
l
The Reserve bank fs umbrella networkK for Numerous
activities , au reloded to paxion’s Ffnancfar sector, bu?ond
of NP&M centrad-ban K-
*  Main activities o Funttions ofF Reserve bank are-

Debt manajcr

040V Banker to\ 4-

~ Curren ey

£ = e ACﬁVTtFCS _R-C_ u_la' OF 5.
Monetary &
Authority ~ fundtiens

foreign
LAL anc
mqmt -

_m9?nra_fnfn3
Financial
S?ﬂbl.ll'rl.{

Financial
Inciyeton ¢
Dev: Role-

AKASH AGARWAL CLASSES 8007777042



CA SHRUTI AGARWAL CMA INTER FM- THEORY BHI HAI ZARURI 8

J Nonctqui Aulhorﬂ%“—— A) The Reserve bank 6fF India Contry|
credit & Formuwlate monetary polities.

LQ Ma'tn Objcch'vcs are -

| s Maintaiaing price Stability
7~ AT °_€n_9u_r?nj aclege Flow of credit

V/ &\ J—produdiive Sector ofF ewnomy.

/ A _ ¢ Financad §Igbfjjrn]_._ |

1l ra' / — <) Mone- policy Dep (MIPD) Formulae Monela
J —— | L polity. \ i
N . Finantfad Mar-Dep (FMD) hafdle day-tod
i O, | > lrriuidfm mamt op -
’ vl l ] = = 5] .
= ‘There are geveral Direct & Indivect Instruments [tnp!emenation
. to moReray , po el / .7/

L\ Instrument ]

—t e i

Direct Instrument . Tndirect Jasttument

] N _ ~ —Banx Rm—f«__ -
) Cash Peserve

~ Ratlo (crR)  ~—

——0pen Nartet aperation.

- -Sffllluofti L‘f’qufqiu_l Repo [ Reserve
Ratio ( SLR) Repo [ corridor

L5 Re F?n ance L— marl}fnul Ad]. Fa,u'}frj
Facility.
AKASH AGARWAL CLASSES l*
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Ques=6) Explain issuer of curreney {%

l

* The Reserve bank 7s nation's Sole note TSSuTnc} muhomua-

* Along with caov-o_F fndia, RBI resﬁonsiblc for dcsff{ﬂ 4 prod”
& overaw magmt Of nation's corrency s
uo.frh f}ocu_._ of cnsur?m] ade,c]ucu@ SUPPIY of ciean 4
3”’1&“ nores:

* The Depof current mgm di centrol ofFice , Mumbal Corporario
with fssve dep of Reserve bank. across ofFffces ndia cUrrenwy Mam
4 Pr?nr'fnj presses acr_i’gfl prini notesg— Dewas |, Madwaprﬁan
Nasik o Maharashtrq -
M%sorc, karnatakq-

Salboni, west ben?m-

Ges-T ExPlaTn Kanker ¢ Debt maﬂw}erto cdovvmmenrz&{

i

T mamg,?ﬂj faow_y_{pcnt's banﬁnj transaution fs Kuj role 6F RBI-

— (ike Tndividuals , businesses & banks, Govermenus needs
o bankes tO L&r/‘? out their bousinesses s banks , goverments
need a banker toluser @ Flnancded trans s e Freuive
& efticiert Manner

— RBI Ac¢t as a banker ro Ihose ¢tate caov thout has
enterned info an agqieement:

—* AS centrad 9oV, Reserves bank Malntain decownus,

AKASW?@WRQIYAH%RE%E%M make paymeu ous of thee auouwltTIES. 1o
Yoy,
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® Role. o8 banter © dept mar -’w}»r

e

inctudes Severed d s iingt Fua
1) Onder bankPag transautfons for central & siase gov- to
Faciifrate reu'_il & Po.«?menr of ma'ﬂfa'fb’f OLLDUSU'S:

2] Mana m] v domesho debt with ob}uﬁm of rms:r;

req. a&-u OF Pubnc debt In Cost & cerm mcmn-r
3) D_e_v_elopfrg market For qov.Sewwrities to enable goyermen
to raise debt ar reasonable CoSt-

4] RB1s ucmomc smjsr:m awomculcai,u? Lomollda,l'uq,u
OF Ci,ov trons. 10 determine net Financ¢iot Posmoﬂ

)

OUes-8] RBL . I's Knowh-as

1J Banks are rec’chd fowma’intain

Pomcm of thc!r demand & time ZJ Th Meey O Madntair
(Tabilfties as cash Reserves wadth [© L curfent " AlC LOIth reger
Bank Reserve bank.:
4) These current alc also 3] Current Quountot

Mmaintainee For Puft'ﬁlp(lfloﬂ P Individual banks are
Pn centraudsed & dlecentrilised Defn? opened N e-KUber
e ,. mtmo say;rem are vsed In bx1 banking dep.
cettiing IMEr-bank transauien. '
spch c-lfurfn; transactisn &t clean

AKASH AG&W&? LARERauions belween 9 bankg 8007777042
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(l

/_-‘.I\'q‘ [.‘\"iIIh‘f\ O bank, J‘[}-_ i_r”_fr'. D) /

[
1 Enabling smooth, SWiFt & seamless

cl rfn7 & Settlement 0F Tnter bank Dl’;h‘.l?al'?on.
2] ‘/Drovf’dfn?, efficient means funel transfer tobank-
3) Act?n? as lende; of last fe Ot
:-Z;_uas-mj EXPIO.Fn ’Qe:-auujrcml_; Role OFARRI 2222

—» RBI P-l critfcad roi: Fo f]D_m:I emuf?mjv §qF;t_L1 d
gound n'ess of bqqtr_ﬂ_ﬂ Sp&g_t_e___-

. MafntaTn?pg_ Flhandal grabl‘liry & Public onFidence

in system- /5 4
‘ o Reserve bank. requiores & suPc,rUrses* na,tlons
I Finand ai_ ngtcm -

* Reserve bank })rotecrs interest of chB—&ltﬂf'S , CNdures
Framework f®& 61dcrlt1 dcmw,)mcnt

l

e ;
(/ O™ o
Commeriat Coman Yy < peond o
[ Bonks 7/ QCD-oPcmﬁN ( Rural ")
N s \_  Bank \ Bank s
SR NG
wated €p- Requiarey by & Req uyateel
t?banlu t‘%& Dev, guPcru?guJ Er% rurcj,k ’Plar\mb,‘j
SUPCWISCU dtP -of prban bank creclt de & gjf(p
bﬁ%ﬁsﬁ ALELASBES dbt) - VIS eyl b*j }(71%
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Ques-10]  Explain Several Sl__ITcrUTSOrt.;_ tools () Sed br.( RB1 272

J

A— /

7 ON-SITE _AOFFRETE . 3] ThEMATIC
INS PECTION "~ AYLVIV Q& . INSPECTION

/4 The Board Financial SUPchFsEQn__Q_Qe_rg“u.s
/L%, Restrves Bank _*'_‘faumi@“ﬁ . _SQFCW"FM responsy

dente E_i_ce
fﬁi"lﬁ_ ot ba@xfp,? $4st-y

(L %Consumer  confidence é_tmt CONFi
. fundamepsau k0 proper funufe

—__AS patfens FU}@“_JM I'%ﬂ_m_:_&fi@!@_b;mn han_dlis

I\ & \ —TM}& QUITVTtTEs V) . " |
\ R\ 1 " =2y, o 1
O ... A

b) Preseribing ¢ Itad Caiiren
o L TGl L e Ctlf U‘Jg : I’qu[e__cm-.
BN _Nonitouy _’%;oye_rtn e - i
) Reguwatews erdt rare in Specitic areas.
%) etbing ‘qpp_r__qpr_fg{e_tc;%__tuax NOrms relate
t0 Jn,t,t‘:.'mgr_e_c__qnjni’_r;'on . asset czass‘u:Fa;co.n'an
Invest ment  valuation . | )

~ AKASH AGARWAL CLASSES 8007777042
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13

wes-i). RBI as a f—'m-p?r}n l"_y[»y-,._,_pq,j manner (%7

— ) Requating transawtion releates
to e)(talm(u jauord' facliTtate devolp
Reserve bank plays a Fom?c]n eu.har\»jr_ market:
t:tg rolein requiadfond |
development bf forshs
Emhansjb 3 roles D) Eng‘uifnﬂ siooth. €ondiut & orderl(y
condition - )

___ —Q1Man Tr\ﬁ Foren"%n corre asset
i & jﬂ rexerves of wu:t‘lr

® Reserve bank 1esponsible for adminfstrasion of FOref}n
txchange Mgme/ 1999 |
° Fort‘n’in exchange d"’f’ ( FED) resfom{m Fou 1&;}u1wfon

d d volpmenx OF marKet |
o Corefan exchange fade refleuts demans & Supp'ly Of

Forﬂ'qn C%@q_p_ arising from trade & LaP. bran sadion.

e PBRIs Financiod Market 'D_e[r (FMD) ParrT(pru N Ford’c;rl
exchanqe Markep under c¢aues / Purchasu 0F FOftfﬁn CU”Henur
i , L

AKASH AGARWAL CLASSES . 8007777042
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£ cort
m»-frr..f-rr % SeLtienmen,
/

RRI as ﬁ-"ér,:m.u‘w A '“__f""*"'“'(” ]

|

The payment ¢ settlement System Act 52007 (PSS ACH)
res reserve bank —oyersign a,uun,orfhf , Including
rf?wmfon ¢ _.Svperu?sTon -

Thuj consist of @all-~diverse arranqgements that we UsC

to ¥ syste mcu?’cawa transfer Money 5. CUmeMY, p oper [nstr.
[ p

There are o tired Strourure

f J l m |
1] Provide basic _ \\2] FocuSes. 0n super-
Frame work f& \our 3 vision OF his
payment _System: Frame work-

Most pperate setuniiy pratform OF Tndian
Fnancal NeErwork us?_’_aﬁ d,l’ﬂtmit gfgnarunes -
Fou variows System

. : }
] Retall payment System 2] Lerc Valee Sysrem -
Fac?lfl:arf'nﬂ Chc«iue cfearf’n?, J (RTGS) — Fund transfer
eleuronic funds transfer, 2) Cecurities Settl SLiswm- OV SeC M
thro U?h natfonal eleurronfc 3 FOrcfcrr\ tReham ¢ !em‘m’- Forcf?ncw
fund Transfer ( NEFT) , 4) (PSS) - Reserve bank pasment
bulkc poayment. & gettlement system.

) WRW#mjﬁﬁsocm Clearhpuses- §)(IT) — Res-bank ?nré?%gff‘f?gﬁ"""
1

L
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5

es- 13 Explafn mmi‘m_a'fn‘fm}_ Financial stability oF rp1 72
V4
J Financiad Stakility, has emerged os Ke;.} critfead Powd
%j’- fou central” banks Yo wake of recent glob oL '
financtad  cisfs
2) Central banks have a crftlcau role to P'O‘j in Cuh?cvl'm?
Shjive: '

Y In 2003, RBI Servp dedicoues] financiad s_\gbf_lflj WUt to
(Pbu in plare a Con T ADUN mor_\}’toﬂﬂg Moro Fipandar
S[astcm B
@) Londut, macro prudenncd surveillance oF FS-
b)_D_e.t(cloi:mj model For as_s_e.s.g,f’n_i FPpdactal stablific
n mj forwaad . — )

) Prepara I OF halF-Lie.am Ffnanciol stabilft repey
d) I)t,vuopment OF time Series~ OF core Ser oF FiNandal
inditauo rs -

i I 773
First Financ’ad Stab'fll'ﬂd Report ( FSR) be1n3 PUb|Tshed n
March «010-

-~

¥

*  [SRs are now berl Pubnsh on hatf lfec"“j hasis -
'JUn C£ Det

pn

i |

. AKASH AGARWAL CLASSES 8007777042

Tew



CA SHRUTI AGARWAL CMA INTER FM- THEORY BHI HAI ZARURI 16

Ques-14)

~Some instftwtion  established RBL —

what %5 Role of Financial InCUSION Development 2,

This role includes ensurfnj credTt Clb’ailablflfL}/fo
Produkive seCtor of cortorm?"
f

Reserve bank aclded new instfturion as econon has

V/ &V _. R\
tPOSIt Insurancc & Credlt Qurantcc COrPora,tlon (f%l) r

to (provTde Drotection to bank depbsitofs &.qurantec

K 4 !

b) Umt Trust OF Tndia 0%4) He First motual Fund of Courry|

Industrial develop- bank (1964) clevelop Finantlad instit

_- ) Ngiﬁ@gl_ibank__éo_r_ _Ajrrcuuurt‘(' Rurad develop- (198

FQL:P_ero_rTrL;J,__ry_th ,_flsarlc_uilwc ¢ redit -

d) {D:swuuu d Finance House 6F India (1988) mr;n;lmarru

AKASH AGARWAL CLASSES

m‘rermcdra_h@d_cf_( _Per_grL}_ Aealer caev_ Seaunities -

¢) Notionat HOUSTn,q, bant: l‘i&@
/ o

) Seturities & Trag.lfgj_ c,or\»orauon of India [(199¢)

8007777042
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i)
ngslg What ‘r‘_\.‘ (‘()m,pm-,'.f‘:}*'r_p ban i {.;[_1;11(- kt”_;'r oF r”_,f_..rrfrl.';-']r__r"‘_"'-j
Commercfal bank ar r-ﬂri of orqanyzed N0 ey [Nalkt fndic
Commercial bant are |‘;--m Srock” companies draling i
Mmone O Cledit fl[[(l’\ Lj:‘[:ﬂr”u} I"J"J,r»f.'f Frof pPUD I
'H?._-'!mm?s' Ay OL('(_‘QP[*'_;_I Fie Y are jr'\"b}f-» OF people
e m‘-.c”*-.sw.J - |
(
Types of Banks
"j ' ?\x a\ »
Scheduled f A= ‘Non-;S‘cheduled\
5 o] .
Commereial | commerciad -

L G\ /S N, /Bsel )
A]  Schedvle commiescial bank- 4
A “geheduled banlk Ts so called-as included in (SCH-II]
OF Reserve Bank OF India Act, 1934
FOIIo.w?nﬂ 3 tonditiop bank must gatispy -
i] Tt most have ]T)_a_id‘U}? CﬂL’{ta,L A’ Reserves a,ﬁr\aqare.
yalle asstt Ut [€ast 5.00 |akh. )
] RBI affaics are not conducted) Tn mananner damuﬂfr\%
(o Int- to depositors |
i) It moust CorPomﬁom & not qutnughf]b

e Hdmmaje.g of §CB~-
D F:EC/COHCtSsTonaJ remittanee  faeflities L-ﬁ'\rwjh Office
\

of RBI 4 aj;nts-
2) Rorroding Facility from PBI Ttng necess dop
B 9 La m PRI dc,fosrrnr\? ec 07)7_712 v

AKASH AGARWAL CLASSES 8007
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8) NOﬂ-____L(:lUit Btlﬁl\‘

B D |

Indian Rank FOrcfc/,ﬂ Bank,

J Indmn banks are those banks ohieh-ore ln{,orfzorap
in india & 4ohose hee] -offices are in India.

2] FOrei’qn bonks are Fpose banpg' LW hAith <are fncgrforaja,
Oly 0f Mhdid & heaol oFffcer o1s Thdio

3 | e
) Thua are mountained Cash teserve with RBIorases .

| T \.

Privare Bang _Public secto s Banft

/ E—
- WAhose ot least - Those bank which are
| ‘51‘/-' AL N Not Drivare seuor.
ha!dmj l’ﬂ ‘PerCUZE,
gecrors :

Ques-16] - what §s the Functions of commerciad ban ks 222

TG i =

“j-.om:mca Funciions Non- bmwr Fune
jAccePtanu' 2 /\duonunq ) A Ena 2) Genercdd
of chosTis Loan SC!VlCcs u_,[u”td Seruices
From public

AKASH AGARWAL CLASSES 8007777042
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® [anking Ffunctions -

P —n_ e |

e

q.] ACCeptance oF 'Deposns from Puyblic -
() 7 :)cmand O{CPDSIIS“
| — Jb con be m Forree OF cureent account & Saumcj actount
These deposit are withdrawable an;1 tfme b4 depositers &1
Cheques - ¢
= Cufrent. depositS have no Tntgrcsl: B nominal Tnterest

U’J FIXL’(‘J /Deposgfs o A4 >
- Those chosH-s w hich are Withdrawable orw? after
zpecmc Jaenocj

. 'Il‘lS earn hl?her rote oF mtemt

(iff) -}{ecummﬁ. ’Dp,fm;rs—
le

Peogle . deposit a Fixeq sum evcr? month For Fixed Period
of time.

bJ Advancing |oan ——
RBank jranis short terrﬂ s medfum rerm C? long teym loans (o
_meet  requirement 0F WG of fndustriod unit & rading unTt
(1] Overdraft — Bank grant OiD Fadletj to curr-alc hojder
E Fo. dmw  amt:
(i) Cashcredit — credit cash a,caafnst )’\JaPOl’heCal‘rDﬁ of ?@Cds-

[I!'_] "_stununq( Trade Bflls = Facll |itate Fracle 4 COmMmerce
dlScDu.ru'.r\ billsOf exthange
rTU_) Jerm [oan - Trocders Ci Gﬂrlc,u,l_:urg&tf) Cuquﬂ Colladeray
Ut vities
D’/_] Fﬂoncj ar call & Short lerm qdv — O.llsw Pﬁl"loﬁtl not
d

AKASH AGARWAL C_ILASSES ex( fCCUfL? F‘, d 01.15 k‘O 8007777042
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’ Non- Banking Functiop -
a) A%eng% Serg‘TcEW
| [
U Jt makes perfodic payments of subscription, Rent
INSUrance prem._as per Standfng order..

2) 1t eollects bills_Chequess BD ete:
3 Tt acts as a ‘trystee For_ProPcrgj of tustomer-
a) /Tt acts 08 Cufornur

B Gﬂ“ﬂ Mﬁt Services ._"_ "
I/ 7 /AT A\ \'/
') Lockus ax PrDUTdtq__b‘j 2 ¢ nomina \RZeY |
EJ__ Pfo_‘jll_dfs Hav&u&l _ Chﬁq_l)f_‘&ﬁ]'m Fa&[—“-—‘___
*) Banic maintdin Foref N txehange 'dtP-_ﬂ_?L_ -
). BanK undefwrites fssues oF A < & £ COncer_ng_ _
2 "‘ACQCP!'S pUIC Fro\;f’dent Fund dC_PD_STIS-.——_- a

Ques-17]  Explain\Non - Bam;j‘nq Financiat c,@mpc—m}u 02

LNBFC) “ahefiney Under ¢|ause _@Tﬁm—a ;al;h 2(1)

of Nen-bo_n@ﬂrﬁn@nuu COmpanies . 199§

ee - ¥ _.,_ ___o___ © ' NT [ X .
~on= banking. Financfat \com panies: Cltans, oniy \rigy

bankin _Efn@c?g_ nsHtution  which loap com}’z:t_n?.
M hire Purchasc CDmPam&”‘

¢
(NBFC) reqistered U| 1a56 tompanies aud , er_wtjcu}eu in

business of  loans & advances , Stock [ ghares ¢o1 Other
nharketable  Securities |TKe ltasi’nej, hre “purchase  But

does not flude —

AKASH AGARWAL CLASSES

o 8007777042
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2\

5

Does not ﬁnclu.ic U] A r‘i'Ul_J\lHrr_-_' Tl

@) Tadustiriod Ouxlvi |
® Purchase 1 Sase 4f S lfr,»cd;.
@J 3ales | Purchase [/ tonatrustTon

oF immovasble }/r,‘:;”“r

* Dicrefent ‘lja_Pta oF NIBFC rcj'i‘sm.»:_; RRI

— a) It s carrgfng on Prfnr.i'ple busThess
of F?ngr_\c?ncj physfeal Gsser Such as

1) Asset fimance _ | awuomobiles s trottors , general Sets,
Conpo fndustifal machines erc.
(AFQ

. LobdEconomic activiiy < intome nor less
i than 607 torad assers & toras fneome

\ A\ \ T‘C,QP&UTV‘UJU\

- @C) means am}'_ corn,:o.mg w hich
TS Ffnantiad 'Thsritutrdn

2) TJnvestmentk

wmlaam?( (10) l._(‘_arrtj?nj on Pr'lnrl'lalc buUSTness Qchufsfrfw
oF Sewuurities .

(LC) means Pro\.f'\”nﬂ FPran ce
(oan wheathey blj FT\CLKIT\ﬂ loanfs G advas
(LomPcuué (Lc) g a,md O hey auwuﬁjp
AKASH AGARWAL CLASSES But does not Tnclude HSSMoﬁgﬁmtc

conmpany .
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4 Infrastructure ffnance " 0) which deploys at |east 15,
Company of totaa asset in infras- (p,,

\ IFC) |

l_b) an?mm net owned funda
J00 ¢r
LM nimum oot Tng <A’
=.. %" \

- @) (IDF - NBFC) CDmPamd Facilitare
Infra siruarure Oebt ' Flow 1onj term debt AInto PTO [eus.
Fung  (3DF) F

L{O Jssve OF RUFec or Dollay denom]ms
bond minfmum Syrs ma.ruth?.

@ NBFC en ed N 1
¢] NOn—BanK?nri Finantiol s of

Factoring..
c.umya - fawors 3”

( NBRFC - Foutors) L b) Financial bycihess Showd consti-,

asset atleast sp . oF torad ass

&

hot less than 4607. Gross Tncome

U o [ a) Wwhich at |east 907~ business
9o9¢ Guraniee turnover mort aqe business
Companier (M) at teast 9o 01 qross N eome

1 ner pwned fund s 100 cr.

AKASH AGARWAL CLASSES 8007777042
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ques-'8)  what is Regulatowy objeutives -of NBFCs 242
The Reserve bank of Jndfa enstruued  With FEApONALY | f}
i

OF H&]LUCUTnj 4 su er'uﬁ'zirlj (NBFC) —
{@b_ﬁcﬁuea
‘.\”\J\r\‘\"\——"‘z

i D

a) ensure heald j‘roujth of Financiol’ wompanies -
b ensure. _companies funufon as Q pait of Financiad
S‘\,]Stcm wftth Po;t&j Framework.

| € q_U_CIJ«fI 0f sourvelllance & suPerstTon_;rerpfs;d by Bank
Over NBFCs Sustainex tg‘j Kggfﬁr\gj__ develppment take
' d) Temeet this necd, c[_arrﬂca_tft’)nf in form of aruesﬁons
& answers br,TruJ brovght 6wt ba _RB1.

e) 1t has been Felt ﬂtccssqr_? Lo_gP m_['p rational
unclcrlui';’nc; rgaw_g_t_oy,d_ _Chﬁﬂ_ﬂf

AKASH AGARWAL CLASSES 8007777042
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[
@'

N\

)

Ban ks ¢4

b’qn <

J NBFCs ¥s reqistered under

Bank Istered] Under bapgs,,
Companies act' 1956+

_rc?uuamua oyt 1949- "f

8anxs cape issue self drawn
CthUe.

2 NBFCs cannot ~aceepy-demand
deposit- It cannot issue o
self drawn cheque:

O;amtr\f f‘ncthod ke NEFT P method [i'ke. NEFT 5 RTGS is
_ RTGQYY [Is.not a part 0f NBFG:| part 0F bank:

j‘J |l LUCIT\ SancHOn process 15 \ Nl

| toan sancton process Ts ltﬂj)
. ) __cas_L‘ %_g@ua_rlmt ‘ln N BFGC <§» hu..rlc, m_bank :

5] I DEPOST{_ Tﬂ§Uf_QnCC F_QCET[‘ o

I are avadlable
of (_itP_QSrI: rsuronce ¢ Creuit]  FO bapks depositor.
“Guarantee Corporation fe -
nort

"This ol Fachf

owvolloble to NBFCS e

5U[‘_S' O_D!

Define  ©fnsurance Coﬂu-ga?c@@__sfi.}?!afﬂ S funeione 2

Insvrance Industr

In Indio
— I

1
PUBLIC secro@

PRIVATEC SECTOR. .
] ) J
’.IF giﬁASH AGARWAL CIGSSE%{LL r]ﬂs UFC jnSU'

8007777042 |
Qanra‘t 1-05 |
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ran Tes -
. InSua(eW

g ’Thui7 are Ffnancial intermediaries as copect & Tnuest
m

'C‘r‘aﬁ amount 0F premfum:

2] They offer Protccnon to_inuestors » provide means
fFor GLLUEV:ZJJJCU'._ Saumj ¢ hannelfse Funds o v. & Other-
4 9hey are edntracrual saving encies. Which Fecelve ,

mosrlj‘cli’muut fall s sreau& JnFIOUD 01 Fund s ri’-?uldr Lontri-
Fo pension plan -

4] Jn mpst cases, [Onj terpy [fabilTETes maw Po\Tcr’cs are

held Ffor 30, 40,50 & even ma years.
5) S0, I?C’dell'l? ’'s not problem ©OF them & major OctTvi tles

felid long term inuvestment - 4
6] Insvrante busfpess consist _gprcaufn? over tfme rrSKs

4 Shar?n?/ between persons <4 O’U?, -

’ Functions oF 3nsur-comp -

 Tssve applicant certificare oOF 2] Specffud‘i"na requisite
fscration » renew modify with dra.w, qualificasion, code of

Suspend O cancd rf,jfstra.rfon. ’ conduu & Pra(rTca_L
tra'fnTnj For ntermeellarie

v

3) SPetTFgij code Of conduny = a4) Promoﬁf\_} tFFTtFem_Lj T

For Svur u(Tor*S & 10ss QSsessors- conduut OF Vinsurance b usine
Sj PrOmor'm_g 4 recau,la,rm? ProFessuona.l ' Leu(d?nj fees & o the,
O'Ua connetted with Yrsvrance <& C,har‘?cb For Carnjfntﬂ
re-fraurance business - Gt purposes OF Act-

v
AKASHﬁA%rgﬁ?ﬁ% tha f'wnu?onfr% oF TariFr adufsoua %E’BFKH?E‘%Q.
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\Ikl‘,\"iq] { \]_\rlfr\ rr.l-\\}.ﬁf‘.\ .' R ’ o

» Pepsion Funds gqrown ;api’dlo} bCCDMC.PrImaI(,Z
Vehicle of tetiremen t beneFlt,sowno] & Income in

mam.i countyles -

** PP_afe jtmm“g sponsored by private . empioyers,
‘301"03 empwjer labour Unfons.:

¥ TF Benefits promisey b —

| y !
Funded “Pension UnFunded Fcns?’r
Plan { FPP) \\ Plan | UPP,
; I —_ | ____\W/ ™
- IF benefits promisey = TF bencfits promiced by
PP are secured b Sponsor depends onjcné}a;
CI.SSCtS SPCCFFT{M}; dtdrCCUtd B CerItCE nOt b-\j M‘j Sf?f‘]"k'.
for purpose, Ts calied (FPP). COOEE to be Maele ?m B

L?m, 1S coued (UPP)

Ques-22] Explain. ¢ladsiFrc atfon of | Fension Plan (&2

{ T |

o Deffned Beneffts * Defined contridu: ¢ Putj—ds-tsu-f
Pension plan (_DB’PP) Pension plan ( DCPP) Pension P'}tm L

( PAYGPP)

AKASH AGARWAL CLASSES 8007777042
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21

J Under (DBPP), frna) pensfon Ts
Prrd{’ﬁ'r\ou based on final .Td_Jarij

& Pcr?od ofF under Service.
L] DEFlntd BEncFTLs

Pension plan (DBPP) L2J Mo st Prngmn qun 0FFered b\jfwbﬁa
sector ‘enterprises dgou as employer
in-Tndtas DBPP Varfcui,

Ny 8) DBPPs Tnvolve consfderable cost
l (o / OF employer-

i | 4 DRPP Eyprc establish |
1 _ sep- trust fund wrun' - Shares bonds.

ey J th thIOtjtt d« emPlo‘j{r MmakKe
Defined Contrlbuu'lon ) pre- determinesd Contrt puifon eacn
Pension plan (DCPP) ear; these Funds ate Tnvegte ouver

Lptrxod of Hmt fetirement of emplmj

2] EmPID‘jte wTl| ?tl: certain amount
which Wow g Use Purchase, an
annuh?

3) Tt s also Known as ® Neney Pengion
Purchase plan?

AKASH AGARWAL CLASSES 8007777042
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o Pay-as- you- 40 J In European count ries o f’ncJuda’nj
ay-as- you- .,
(jpenss'o(rd) plaan ' France & chmamj pension are pqjy
(PAYGPP) fhrou?h PAYGPP 4 UNder w”fm
employees  poy % OF thelr Income

_‘—;j _]_’_n USs fthere as been trend towqp
g;u‘?neq in DBPE’s_iP ncrease Depps.

Ques-23 Expl_q_?n Lurreft  Pension Schemes 42

| == 1 <€mp_1oqfrs Pension
~J

%

— <, W
1 =

- (GEPS). whith Has been made mandatoiy Erom 1495.
g~ [ qt P_rfov‘l’c}_g_s_-—» -a) SUpero.muaﬂo_nJ)_cﬂsi’on. -

_ N\ i_rft_irfwi@___ i)_bpn'dow_ D r- u;Tdo Wers pens

3] Benerlts Pu_,ta as. .90 Scheme Which d?v'erttl’né_ 3_.-33 ‘o oF

. employers eg(__TSt_TrLfﬂ{ Share PE conud.

| = — —
) 6 onif. amouns equivalent o 116 4 oF W

_ : oreers SQlqur
o) e provides mint pensfon. 500.p-month—&—rnax. Fcnsfon 60 -
Of Sa!aua.

——

AKASH AGARWAL CLASSES 8007777042

\ B



CA SHRUTI AGARWAL CMA INTER FM- THEORY BHI HAI ZARURI 29

—— p’-“'-'r
Bank %

CMpie \Jcm Pension S

Mmiﬂ:j

v

g In 1993, & Tnsurance employecs gensign-.Scheme (JEPS), 1933
are beneFit of empioyer  of public_ < secror banks- :

2] Jhey are. frnanced by entire anpwﬂero portion

ofF Pf cohtrfbution wonich 0Tk COF basic sa_*aruf.

'

3] The matn benefit under Scheme -
( @Ftcr, superannuation dr e yrs of age & ACker 33 yrs
oF Service) .

50‘f._gF__0u¢ra3z__basfc §qlagj_ duﬁ'rua lagt dOMONtNs-

4) Additionadl benefit Of 60 QV_c_mta,.:, ofmab o LgACESEOhich rank PP
b r\,oc_QA_dﬁnﬂ last |o Mmontns
ameu,nr_s_z-&oF_cmp'.mjae swar\z.

_ Privatelc
Adminfstered Supper-
annvation fund-

v

0 Ttis stifpwared that he can accumowe fund N Forms OF
frrovocable trust Fund durin CmPIOI?cmenr concern bus Pcnsfa
Poxiablc, syitable anraltleg purch ase From LIC-

2 l1C has Intreduced 4 pension plan In past —

i) Varistha Pension Bima Yojna ( VPRY)
) New Jeevan /{k's;hn_Lf ( NJA)
AKASH AGARWAL CLASSES [¢rynfy [hhara (1) T0) 8007777042
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0 . cund 422
Ques- 24) €_.y[\[mr) concept OF ﬂﬂ%el Fund <24

Ancju fFund =

) Angel Fund. 1S SUb- ijorj of.venture mfffcu Fund
cateory 1 atiernative - fnvestment, Fund .thol raises Fonds
From anged fnyestors

‘] An j| Fund Shall accept s Upto-Max: Fcri’od oF 6’L1rs-"’
& not Ieas thaew J 25 lakh Ffrom angel investors
fi Aniel Snvestor”™ means persons WO\ Proposes o invest
GN}U\_ Fund Scw'SFj 1 Of Fo[low703 condftion —

(9) ‘an “ndividual  Pnvestor Who Net tanr}Tbl_g asses oF at
leasE\ W cr. Fupees extlu ding, vouue OF prin.residence
] has m”ﬂ_ﬂojﬁ fnvestment cx,lleﬁgnvc_cv__
2). has tAPtrFe-ncc. arn SerfoL Emfﬂfrcnum- .
3) Senlor "mc}m; Profe.ss‘ionw with |east 10 Yrs of expt

. Investment 1n Anjq fung
— J )
SeCc 19D SE_B}_MJuuouTon ; gec 19F SEBRT re;rwcuron
- Anjt! fund Shall Ofwj rojse - have been Fnaorform:q
Fund b‘j._w_a.’j[ ofF Tssue UNTts to dur?nﬂ prece- 3 yrs _From
anqel Tnvestor . date OF Invest:
TIO OF less tnan2Ser

- Anju Fund corpys al Least [0 cr-rupee -
- ijtl fund Shall accept UPLO Max: ey rupees -
3yrs & fovest oF 25 (Akh rupees: - are not promotes ¥

-  Ralse funds throvqh Pr'flaic Plagement Sronsowd relatee) Tneliur
9P Tlo exceed 3met

by Yssve info.
AKASH AGARWAL CLASSES 300 cr- rupee (8007777042
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Ques-25)

*

*

4

{-_..xrmin [Irr-lrlr Fund ¢

Hfdﬂc Funds —

Meantng -

YHedge Funds are privare Tnuestment wehicle not open
10 qeneran investment pybiic:

2] Hedge Funds _managers qenerate profie rom both
long ay woed as “shent position:

33 Private  narure of hedcla fFunds OFften . SUlts both
needs  of “Tnpvestors & Manaq ers.

Features of Hcdf}g iV s * _

1] Reduce rfsk» enhance returns & minimize comelasion with
eq- & ‘bond Market’ | I \
2] ElexTbilit N fnvesiment Option - "
3 varfety Saterms oF Tnvest returns’y voladifity ¢ Risk.
2 QDD_g{sfm%’_gF tetorns & Capital preseryation-

Hed qfn ¢ stradegies adopted Tn case of HF -

-

-

A Stumﬂ shor t B) Us‘fnﬂ arbrTLij 3 ¢] Tred g option

scuinﬂ Shares wjop \Scelc?na to e;tploTt cont rat (ohose v Qlue
OwTﬁj'fhtm . 1O bwj ' Pn"u"ng TneFeiciencles cre Dased op performan
themn bouk ot Fugure between rejeate OF underl ‘m? efnantal
deut ot rouoer price- S el t] es . asset, index & omeriny

AKASH AGARWAL CLASSES 8007777042
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= |

£) Inucsrfnrj in drm,.{

Afscounting 8eaurii.
qucffat'im] gp SVER: - L S STt
Merger transaciofy hostile FomRaL > ajzu';.em” 4

tareover o SPiA-0FF, "exfstinge il exdsts Financt sbress o

I Pfﬂtttdfnﬂs_ﬁtc_-_ > BIREEPR\

-

D) Im.'tsffnj fn cxppll"tdt'fon/

* BeneFits OF Haj_a Funds - © 2\

Wi SCCKf_ng mightr Rewrns - £l L0 1SSl
L Hggqnd st:'aje_f}j’es_ﬂgxerare pos tPue FeturNs 0 boty
___rfsfnﬂ_d’ Fg_ll_l"nj _equ_l'tt;{ & bond markel - | I

3 Investment _Style = n L, /
Mam}{ uncorrelated With each Other provide Tnvettors
with wrde  ehoite of h_ecijc: Fund gtrait?ies to meet their It

3] Llong Term Solutfon = ~1 O Y/ e
HPdﬂt_EUhd__Pr_ngt_ic [deat (onq-term-Tny. Solwion, elim] nad

ed correctly time cntry & exiSt market- - )
nted_cofretiytfme_cotry - l

X  Diversification -

\J Hedqe Funds Tn Dalanced portfolip reduces overall risk &
Tncreases  returns.

2J | Addt.nﬂ hﬂdﬂc Funus (D rﬂVBS{-Pothm;D PIOVTdtg divcrgrﬁ'm'on

not available {n trm-fﬁvdtfng.

AKASH AGARWAL CLASSES 8007777042 )
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33

‘.. ]\_I_:‘;_‘_‘“'_»_Ll t-,\r I| a I.H ,"Nn‘rl inn l__{’ F\‘_h | P ﬁf ff—-l")f F‘J,. -’},Ul ati on :r/,

L ] L
¥ N -
~rTSERT
was tstaplished o©N
April 12 ,1992—tOitR

“To Protect fnterest Of ‘investor in Secyrities & promote develop.
OFf re,_tab_ugi:._ Securities Mmarket & Matters connected  FhevewdTeh™

— ] 'SEBI has drawn Up programme For TnspectTnS

r'-'R—-' ___§tOEK__cxchunje' basic DbJ’ech ot ?nnguTgn is
o ~ Tmproving F_um:tr'en?nj_ SToCk exenange:

L 4 _

& 2] SEBL has:been aumrhprised Fo conduat Tnspeulon
o) of varlous mMmutual Funds - |

F

S —3) SERI Tntreduced no. of Mmeasures fo Teform

€ Prfmarﬂ Market TN orderto make Stronicr std-
B disclosyre.

L

— 4] The process ofF rtﬂfstraﬂm & Tntermedfaries such
gtockbrokers has Provl”dtd under SERI au (992.

AKASH AGARWAL CLASSES 8007777042
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— 5) SEBT has advised to stock exthange to cojie
From companfes public Tssve, deposit 1% T,
amt .

6 Merchant banki’ncj | bankers have outhorisey p, |
SERT. "

U SEBT issued requuarton Ptrtafrﬂnj to, “Insfder
Tradfnj” n nov- (992 proh'i’bu't!'ncj deatings ,
commwnication PN matters .

8 SEBT issued a Stperase Set videlfnes fordey-
ffmanclfed fnagtitwsion Tn Cep- 1992 For disclosure
& Inuest: rg?qrd?ng_ rafsing thejr Punds -

mem"l‘lO(ﬁr“O;’U

N\ CB T TQ?UUCUTOH Prou?dc laissez- Faire relationshy
between "various consHtuents murdat Funds fc
Struatu rad _chanjes in MULUaL Funds -

—1°] SEBL has iseued dircctfves to stock exchange
to ensure (ontract notes are Tssyed by brokers I |
clfents Wwirh in 24 hours' poFf CKCL‘,LUTor\- CONEray -

— 1) Tn j'uJAj.HQ5 quwjmm committee recommenclodion |
SEBT TsSuved no- of 1ufriw'ne5 n sey.& Oct 1994
o Prote¢t nt- toinvestor. '

AKASH AGARWAL CLASSES 8007777042
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LA

Piet-3
anunc‘icu Jnst - CAPITP\L MAP\KET

Aves-1J Explain car?fcu maiket < .-'-'_&Pm'r_’r\ [ESnFunctions &

o e

Neamnql N

] CaPlta! mqrrct s mMarket For ec]u;nj Shares & lonq tcrmdeu

2) In ths’ market , capital funds & compnsmj both equm,
debt Tssuey are traded. \R & 2

3 Copitad market fncludes FPnancfal Tnstruments. wWith more
than | mMaturit » > \

¢) NMarket Tn which mpgg} s pmwdcc} FDYAPCFIOdS longer tha

ean , QS rq?sfnﬂ (of short terms Funds: taxe Plate on Other

Market:
5] "lt:l’.s C(I.It?_jar‘TSCCJ b‘j - e eﬂku.l'H & Prefcreme .S’han_-,s
e f Cpnuertrble o{cbenfurc;
e Nnon-convertiple o/ebemurcs
. O%Wy/ COnyertlble O!e&mtura
- rA_'] Moblhses \onj term Sauqng to frnance onﬂ term
U fnvestments:
N B] Provide risk Capitad Tn Form OF equity:
C
T uJ Encourajc broder Owershfp oF prod.uui'vc asset -
1
O d) lower the cost of t ransautlon ‘ﬁ (nformaution .
AKASH AGARWAL CLASSES 8007777042
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ZO0OHHD ®ZIC ™

AT i ocation th
¢) Tmprove efficiency ofF capitad all ’OU‘ah

compet fHve Prftfn?-

— ] Enavle quick vauuation OF Financlal Ty,
both v;qu_i’nd_cﬂ*_de,bt-

|/ __P,rﬁﬁ’dc operatfonad ¢F_H'C_Tefw# throU?h-—
o Simplfty transaction }Dmg.ewi)ga-

* (owertng gcreemens  Hmings:

e (owertrlg transautfon Necels .

qQues2]  Explain ]?_rf’marj market & Explaln [ts types OF TSsUe market:

~ TYPES OF METHODS ~

C PRINMARY
NARKET

______'_Pr‘fmarj Market 7S market Poy new issyes.
___* Hence Tt Is also -KnouJ_n_as_"_nc_u:_. fssue mMarxet:

_SUrplus  Sector kp ¢ o_v-_@___t_orporar:, P’Tmmj 1SSt
"o ?e_bmggn;bgnx 1.

1 PUBLIO ISSUB o AJ (IPO) }his rs OFFCr dale OF. SQCUFI.UICS oF

AKASH AGARWAL CLASSES

-

0N (s ted comParud For First time .

8J CFPO) this Ts OFfer of sade OF Sewuritis
b\j TS tey companies for First time.
8007777042
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Q IRIQHTISSUQ = A} TF Compamd issue share Tn marker o
raise addTtfonal cap. rxfsr_i'ng mem bers Qre
3|Ucn to Flrst preference to apply for new
Shares

8) in proportion ro e,dsﬁ'm] share holding, this
is known as ghare hold'inc}-/ R'r'?ht fssue.

3 LBONUS 1SSUE =A) Bonus issve are made btj the compa when
it has hugqe amt oF a&actUmulated reserves &
wants to caFi'tauze reseryes -

B) Bonus shares are fssved on Fully paid-up
Shares oggf , tO _CK?SIZ?f.\j SH ar Free of cost-

g | PRTIVATE PLACEMENT - A_]_Tt_TS dTrect _S_tur _Oj: __§ecu|ritt'c5 ko Some
SfecTFF&J individual ot FI.

8] Preferencial Tssye allot- OF ghares tO Selecte
. 4ot M

5. | DEPOSITORY RECEIPTS| —
A) Jssue OF negotiable e.quft. nAstry- btj Tnduan
o?mfaank:s for r?s?n,? cocpitat—from
INternationad (apital mMarket

8] Ea— ADRs s GDRs.

AKASH AGARWAL CLASSES 8007777042
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- 22 it ;
Gues-3) Explain concept oF sewndqn{, market 284 explatn Ftuurrongg

Mmar ket ts market in WhTeh

SECONDARY . Scnondarﬂ
MARKET fsztTnj Sewurities are respid Of trauey.
I . Thf_g mdr_@t f§ Known as Stock market -

o
|

& Ttis market Where b“‘f nﬂ ; Swﬂ_ﬁj' of
Hose Sewurities~ohich have ?raruw Sloge

* Bombay Stock Exchange (BSE) established b«j 1985, 1815,
Te/iS oldelt/ <iock exchange Tn India .
¢ IepTndfa, T Stock fk&hanjté Oferaﬂ'ﬂ-?, wf

/] BSE
2j C’a’f’afta_ Stock exch N2 A,
$h Tndfan Commopdst f’}fharl,?a /td.

4] /'=?péra_paff’£an Srock fftc}]art;u ot/ Ind/n.
S ikl commpdity P_.ﬂrrhn'}-':?ﬁ_of Inelle. .

0 v
€] Nationa? ”?mﬂ”@’f/’ﬁ/ - _dérivaties f_’fdzafyea L.
v, Nat'onuld Stock er: :.1/?,4 of Inelie el

FUNCTIONS - |

1 To ContribuiC economic %r_o_w!;h thr_thh aubcation of Funds Fo
most eFFfcient  channe lrhrnu?ﬂ process OF disinvestment:

J 1o Facilitate IT?UTth}CQ marKcEabe'ha oF ols eg <& debt i

3) :Io eruures o Measure of Sqfen1 &V Falr dcaﬁfuf to proteut
[nvestors fnvest -

4 To provide fstant Vawatfon of Secunitis caused b\j
Chmcju fnteinad  envitonment -

AKASH AGARWAL CLASSES 8007777042
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51
. Q’p('f;x‘--'!j ffxri-:u'n Sfmilarfties between ['r?r-r.n r% = '-_’."I_J_’.irulr_!j-';f Market)?
[ B iyt ~ e — — - l JII
] l:stlnff ) Contrs| 3] My tuas
| : — Interdegensier
- One asped of TnsquIqJ:lc = The StocK exchiange I
Conpettion between Enem exercise consideradic = The Markets
o Seuwrtties (osued g d_taUﬂJJ- control overr 6rg.-of for new 4old
A Nnew 15sbess: < seLuyities are,
~ The Pra_ui'cc ﬁ_l?gthﬂ new . | twn,gmfgaUH
(s Ues on/ SEOCK Market fs - The new issvesdd” . an fnrcfar‘ou. J
immense UJ'I.lI'tLj_ o FDL‘CDHDCLL - not tonfirm o pres-— partof sing (e
Mucstory I | .. Cribed Stlpulation, Mmarker- capia
| .. Stock exchange wbuly ] marie-
\ - _ refyse ITsing, Focutin o0 | |
to them. / [ vauue f
\ R\ J4  / comp-perfort
\ - Y New fsspe 4
| Ques=s]  Name & explafn. types oF - seutritles aré traude) 0 sepercte
} Markets  [n Stoek _&_x.thanc%r_ &K |
A:| Equity Securitles  [g.Debt securities
i €©q shares Debentures
Preference Shares Bond .
—
_ AKASH AGARWAL CLASSES 8007777042
I r
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A Egu?tti Securities - .
share rtPrfsehtS Form OF Fra“';cr.q
swhich Sshareholder Frawrional oy,

. Cquiua shares — ] Equil
Ownush'if : .
undertake maxi. entrcrrcnwrl’ai risK aSsocigy,

~oith business yenxure:

; 2j’lhu,3 tssUe Sshares with diff rights -
vot{mc] ; ’Jaqrgggt_ oF dividenu:

* Pref Shares —— 1] Pref §H are entitled o Fixed “dividend or
2] Ttmj aiso enjoy P_rlorltlj_ over €9: Sharehol
\  J/ = Po-u.amw OF SVrplws. Ny
_ 3] Types of PS = cumurative & Non-cum ulative

convertible & fon- Convertible

B] Debt Securities -

. Debentures = 13 Debenture holder IS document Tssueu by
com p | under (s common Seal awknow-

B CATI YIS POWER

2] Deb- holders are Yreauey o cruﬁtors OFf
CDmP :

3] As per SEBT quddelines o ho public or
rijht [Ssue OF conver. or non-conver: debt sha
Mawe crecit rasi Lq e btectned -

r\? (ua f\_l,kj has ©

AKASH AGARWAL CLASSES 8007777042
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9]
) Bonds — J A bond Ts maotf(um certiFfeate wnteh entltles
holder Of r Pa’jmmt of prine. sum Tnt
2] 'Thua are debt Sewurities Tosued b wrﬁpqmj
M %ou uwj bond. fAves tor lends mon,j to
tssuer,
Wwes)  Write siork ke bn” American I;‘"pas:'ut&qr Feedipt (ADR's)
[ r Y/ Amerfcan
* American DLFDSTtDrtj Recelpts popularly l'.)f;f>051t*‘1-*u
known as  ADRs- Redeipf ¥ ||
o were fntrodued In Amerfean Market 1927 l

e ADRs are negotfable Instvument denomi -
Noted N dotlai fsSUed b«j d.thSlt’OUj RAN K - /A
. A NOM S com\)aw tnox Seexs D [fSts 1n US,d:Posws
TtS ghare with bank receives \'ccupt enable comp: fssue ADRs .
« This ADRs. @re serves as Stock certificate & Used inter-
changeably wf_'fp__ADR"s__r_e"F_ruw ©wnership shares.
. ex - ’jnf LIOFOSLP TtLhMl_DCr"u ADR
[ wipro ADR) :
Raq ( Dr: RedH“s (b Abg)

AKASH AGARWAL CLASSES 8007777042
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Ques-1) ' write short note on  Global De posfton J{ Rewfpts ( GDRy )
Global

Deposx'towj

Re LcTEtS'

* GDRs aye equfui instroment Tssued obroay by
OuULthoriZed ~ Overseas Coy porate bodes a.taoirut Shares
. & .An fpdian CDmPamj f’ntendfnﬂ Comp

EO iSSue
GDR will Tssve Corresp- No- of ghares @verseas depy,

. GOR arr Freelﬂ transferable  ols| India & dividen
AR Tesped of Shares represen tey by GDRE (s paid i

Tndion ru ?C_L_!._Q_ﬂ/ha,.

® They are |Tsteq 4 ‘traded on Foreign _é_rocx exchany
*» Most Pndian comp have their GDR Tssues \fsruf
- 0On lendon stock txchancae,-_

* Indian GDR are Prfr_n_@rin

- Soid tp Major demand i
UKy VS , H_Un?kbnc] » France etc

“There No~such dift. betWeen ADR £apr to
[ecaqj, Poi’nrnF View .

AKASH AGARWAL CLASSES 8007777042 ‘
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L&

ques-81  Wwrfte gshort note on  Derfvarives 02

J Aderivative Ts a financfal fnstrument,
Whose vauue dtPEndS on youues OF
basic unduujmﬂ variable.
2) derivasives /oFfers. Yetvrn based 0N o -
Ferurn of  Some U_{_idemjmcj asset -
3)  Derfvatives @re mechanisms to heoch market >
fnt raxe s _tz_&chamac rare etc

4l Z, bbuo_ t_L“;s _— Flnancial Dery.

co mmudl’rz Deri.

5) Ff'nancTa.!_t_Lfﬂs _—~_ forward s fuxure , option
Of Derfvaties \__[,o_grra.m_ s Swap.

6 || 3 rypes-0F—traxder [~ Hedger
derfvasrives maricet - S pecuaror

qrbftra?um‘

AKASH AGARWAL CLASSES 8007777042
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MASALA BOND 227,

Ques- 9] ('meih EVURD Bond &
E URO o “EURD BOND” Ts debt Tnstrument thay s
BoND - denomffiateltn-Currenwt other than o,

r . .__C_ur_re_rl%d 0F. UJ_WL?-_

v EUro bond Freciumtuj c&rouﬁgm }ocacther\n]
(,Urrchuj denominaktd. euro.dollar o

\ ﬂE.LiJiO-_‘?_en bonds.

I BOND 1 o “ MASALA BOND” were fntt'og,q_ce_i__;n.ind;‘&
! -._L_ [/ ﬁ_lﬂ_q_T_mem_a{f_onq,[ anan_rc__&_or_lbo;aﬁc-;

® The IFC Tssued Frrst mascua _bond n Tnouo to
owfupd mFr&AtruLLurc_PLm eus -

¢ Mascuq bond are r@::~denomfnmw bond
Tssuen) oIS india btj Tnduan entitieg.
* They qre dg,bt Tru,trumuu uomch htkf to
ratse Fnonuj fn locat (Urrcn,uj o F0r6¢7nfnuc

e Borh caou- & PrTvou'c, enyities Con Tssve these
bonds.

AKASH AGARWAL CLASSES 8007777042
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!

qpttlement 444

ques' Evplain the term Rolllng

Setelemen t

-~ Scttlement referg FO process fn which

traders who made purchase ma.Ke
Pﬂ«ﬂmfﬂt Whtle ~whose  Sold sharesydelfver them:

7 hares & Sellers
— The C)U.ho.ﬂae enabres—that bwifug receives S

receive Po_ﬂmqu’ Fon  Sauyuw
SEBI Tntroduced new  Sextlemens o,}ae Known as

¢ ro_u_i’ng, Scttlemendt (;Ltcw.

|

~ It means s where oM trades 0ls at end | of d.mg hove o

be S_QJZ'LIECL_'_ . Yyyy 1

| <L\

¢ in rol*fﬂj settlement s Paﬂmenr are _qufckcr than wcemﬂ settlem

Thus, Tnvestor beneflts to  tntreaseu liquiding-
Tt keeps cash & Forward market Scperaueﬁ
. Roumﬁ sertly Prov‘f’de hrfaher de,carec of SOFUT

AKASH AGARWAL CLASSES 8007777042
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A - - f AlIAN 4
(Ypera tlor HO) 7
,r .

(CHE)
. CI(’qrfnj house Ts a body efther ownc . inde endc,n,u'{
associared wifh t_mhang,b & Char3tq Funuion of CnSUnr%{
Financiod eoan Eroue.

® Orders enter into bj members are cleore_u b"j fMeans OF
C}can\;& novyse.

J 1t ensures adherencc Fo mdsttmcc ,.___
| Proc&lufd fon Smooth t‘r‘acu
2] Tt minTmizes

Credit rigk. b baT cou.ruu
trades: ? ﬂ% — Pamj o

3] Tt invo ¢ T~
J |ves dcul-a, aumwula? 0fF au c&a,tm 61 105565 -

.

a) The clearin
u.xaer G ¢

bJ E\ftfj controgt b
etween  buyer ¥ gemer suUbet!
= — “-‘& Wb H Hureal

AKASH AGARWAL CLASSES 8007777042
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1]

og - |2 ¥ibp e . .
) Write short note on Depositony  Fysten

|

—
DEPOST ToRy
SYSTEM -
D‘P“”U’z System s an mjanfsaﬁon hich holds Securities
( (Tke sPares’, debcmur&s,bonds,c&ou sedritiesserc) OF Tnvestor

'n eletronle  Forme

= 7t a8 Provides seryices releosed to transadtion \fn sewritres

o /Na.u"ona,e Securities Df-pm]r-wa, (td (NSDL)

N

Cenlial ‘Dtpos‘TtOU?, Services ttd (CDsy)
reqistered \[n SEBI-

- & DfposEEer

= Increase Tn_V_D_I__L_,{mc oF Stoc¢l< txthange with aeuvent of
on-succni’g?_ t raa Coupled  with O]’tfru'l'onal Tneffrelence
Settlement dr_f_learfnﬂ o led emer? ence OF New

0F former

Sx,asrem s caley d_r_—f_m\‘mug, S%etem.

® Needoofor Stﬁtfnj UP__DCPOS“G‘LL‘ in Tndia - under Foltawfm} Rea

J A lot of time consumed  In process Of OMotmenr g

krans fFer OF Shares-

2J Inorease In volume oF  transaulon -
3)  Probiems asspciated  Lyitn dctuir\s] PMJS?CCU Shares -
» Problems OF theft
* Share transfer delauys Panrf’wlﬂf‘j due o Sfﬂn.mfsm

AKASH AGARWAL gw%om v lved bwﬂm] , seuing , storage 80Q7777042
Yy
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Qua- ‘] Tnittat Pu biie.  OFfer ( [PO) -

Initial Public
~ OFfFer
) (JPO) or Stock-market \laupch new type oFf Pubch DFFm‘mg

where Shated of “Srock 0f compami are » ¢old to aencral
'\ = - - st
publfc LON Seditie For Fivst cXeRONGes of . 1 bt

2 Tt cam process thot privade. companies \Nrapsfor(p 1o
public — [
3 1t Ts cm Of’Ftﬂﬁ.ﬂi ﬁlthcr an Frcsh fssve OFf Sccur‘Tt\'e,'@ € oFcey .
bo th bﬂ-mm@ Compansy Fon o fime 13 pubITe

Y A compan. gewnﬂ Shares 15 Dever rec‘wrcu ro Pcuj capr

fo jks PUbIIC \nuesrors-

5] Atter JP0 , Wohere  <hares are trade Frct,uj ko ppen Mark
_r‘noneAj Passm between Mnc [nvexmn

-~
l
Il

¢]  Detafls oF- propoSa.l Ochnq are disclose_q to Potenr

purchasers - in _ Form oFf lcnc}rmj dowumens known as
ProSPwm o
7 (TPO) Df Cq-&“harcs 6 Q Other sewyities LORACH may conveyted inio

emthanc]ut eq - sharer at laser dute -

Enfrj Norm-I : PID”II:ULBI“lL’ Rowie

Entry Nom-IL : QI8 reuse

Entry Norm-TT77 ¢ Apprausc»l Rewue:

AKASI:I AGARWAL CLASSES 8007777042
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“

oues  Follow on Public OFfer (FPO) -

“ (FPO) 1s an oFfer of Soue oF sewrities / (FPO)'}

bf‘ | Tstedd ompo

Dilutve
o <types of (FPO) -
__ \ Non- DiluHve =

* A secondary Df‘Fer?nﬂ f's an preceded by _release . prospectus
$fmitac to I1PO

| ’ Dilulive T\fpt OF Ffollowo - 8
sar - (AT OFFEFTD&) Which 1s some times called cont rolles
e_ﬂujr\a alscrivution,. JResl |
- In an ATV OFFCfrﬁa,aCﬁChma&-“StM_meGfﬁtb
Tncrcmm,tl‘a nw}rj‘ fssve Y8hares. Into Su,ondarj trmﬁnﬁ
Marker, broker-dealer market prices-

* NONn-DilVtive Ljﬁ of-follow.=
- When “privat hedd Shares are offered Fn sale
b«j company direddrs o other Insiders wWho m.wa [oorﬂ'n?
o —olverst rotdl —
‘ = Howe’?en T’ncrza;e, 'n avallable sShares alp s
more Tnstftution to toake non- trived pesition +n c,ompa/uam

% A non- dilut ve oFFcrfnc} s (alleyd a S&Undartj market o Freri-

AKASH AGARWAL CLASSES 8007777042
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Ques-is)  Exprain  book building 22 & Pprocess oF BB procese

[ BOOK BUILDING PROCESS/

Jlsaning ;- |

1]V Book. b_u?l_d_?nj Preans o/ process nby which G demapy
_for Securiries . Proposeet_to fssved..by de_.ld Corporase Elititey
& build UP_Prite 0F Securities ,
I qssessed For determinoxfon OF quanmm OF\Such
Sewrities ¥ fissye by meant. notice | Clrcud@ip jdawlvertisem;

21 The process s dfrected Yowards both [TASH Kelioned
. Qs wen-as | retodl investors o !
3] _Book building process s part of Initfat Public o,
(IPe) of Indian caplrat market- \\ [/ |
4J, Tt was fnrroduced SERT recommandaxiop ‘of M.
Y H Malegam in oct Jqu;a / 4
5) Boq(j_tu_ﬂ_r_ﬁn Fefers to colleetton OF bids from Tnvestors.
Which is based on ‘indicatfve price range.
6J The issue-price 1s Ffxed after closTng bid due
1] Tnbook thar W Process. s talled ;
8) AN Tssuer c_omparu* make TsSUe securrtles Pubiic
kh;ouc}r\ prospecrus I s

]

1

100 7. OF net gffer 757 of nec offer Public

Ho PUbITL Fhruur_i,h BB throuqh 55 PrOLCSSG{
[ 35°). oF Pr?fe determine

PFU(_CSS'
“‘fOLUjh BR-
|

AKASH AGARWAL CLASSES 8007777042
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* Process -

J The Tssyer COmFam& snau appoint an eligible MM erchant Banker,

Root Runner & thdr pname Shall mention 1n draft pProspectus
Submitted) to SERI-

2] The fssuer cempa Shaud—enrerinto aﬂr;amcm with 1
Or more /Siock em.h:a;KL wnich rec[u;'s?tc oniine sLT.sLerr_.

8) The brokers o/ appointed , Snaur colleu Mmoa@]dhis| clfent Fo
tVtrnJ order. placed by him fn case of client ,"' fhyestor
Fails' to P_o_.«i_a.kLOCu,r&L! 0OfF Shares-

4 Bfds __S_hﬂl_l_Q?Cﬂ od/least @ working days & not more than

1 uJor_@% _dcyﬂs_ /which ‘May exiendey’ Max 10 Lorking

\J

S  On recéipt 0fF basis oF atllocaalon dasds bmr:érs shatt
immcdicmu? Tnimauc~Fau of attocarlon their client

§ | |
Advantaqes . Prferrrrrrrr

* BB procesc helps In o There Ts Poss‘fbiltruir of
dfiw\fertj oFf Prl"fc ddemand. Prfcc»tfa‘%h\;j on [rgt{'n,}_

* The cost OF PUbITC fssue s Promoters ma,j ”'j
Must redvcey o bad|

14 Tnstrcs fnvestors confidence
leading (arge Tnvestor UNTverse.

gt memebers:

$ 38. SYstem Works Uerj
tFFltfcmuj N Marurey
Mareer coneld tfon.

o Jssuer cap choose Pnvestors
b\j qua,u .

AKASH AGARWAL CLASSE 8007777042
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Ques- ¢ E.K]“'lﬂ"fﬁ Insider Troabin '1

It is b oL s

in Suurrtlu of |isted comp
Dlrww, member OF m mt

Person internal cmwtor

Who Nave Knowl
 lnside’ Tnfo not

onad

.
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o deald

.

ent 9 A QR.LV [ -SD'L
ofF Materfal

le to Tne_rai _Pubu'c.

foll

J  Deallng fn Seunties
_on fns?gz_r Is illegad ,
wnen Tt.ls Pfjj{tq _
upon wtiligarlon 6f
inatde nfo. to profit ax
p: I

2 | 58 ?rom‘om.q and
wmmdcru,{ OFfFence as

per SEEI ngl/‘u"lqﬂl‘?.

AKASH AGARWAL CLASSES

—\\ /2 /
O InsTder frauing iy unethi
Praui'_r.t_'r_e_so_rt_ﬁ M} thwse po,
cmm& h.\uae 085S ' to Compm:
—INVAROrS Tty Mmarker o
hence PURTS hae -
2 5681 o
_ (992 4 Rw,tum that }
Persons WhO cONNerseq) Wit
[IStey wmri possession o}

(lr'-lé ULHFUJJIIShLuI PH(C

N hs behalF or behaif g
ﬂmn;rithff Person dedd in sewn

~ Nicake Such 'F\Fo to

her person shau et

a.rutft
oebd

IN SeeUrities
L . EI‘%07777042
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§3

| qua-!T Explain Green ~S hoe -'(f'._lrtf'r:n 22
_ I

[Case-1] - [case-2/

) Price mechanism. = Stable Pn’cc o{ ) SA wil not do
N 0V o 200 _ any thd
7 S i }m}

C,DmF wil| aPFe{nt ent-Stable agents . 2] C‘Dmf" will Tssue
(Lm? / aﬁ Qﬁ exeessS gShares fo

2} Upto 18- u_r,gss Share 1ssue \ v LW Promo ter
€?=_ 0800 Shares \ Al |
Cexeess (S = (500 Shares - 38 will return

P | Shares Comp-

3) Comp: Witl’ borrow shqrts From Pronnoters_ 1] Con 1R
(100 shares & (0D) 4] BP0 - Comp | Promeote

4 - will give t thest Shares tO SA
b\

Ud' sve  — (1,500 Tt
| —x A

( [

(0,000 (SO0 x.[bD
X (00

(0,00,000 [,§0,000

i
comp- wil| keep GSo bang Alc

| On the of TpPO
NP Ldﬂtj

Share are Ltl So!d S1
[

—  SA artific demand purchare
AKASH AGARWAL(QUASSES — (0 . 8007777042
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=

4

PiRT- 6
MONEY MARKET

-~

V8- What s ﬁ"=f:rf‘.u.1 market <2 J_Cyr.rar'n Featuresn st moneu
f
\ |

¢ an?nq %

- Monuj marktt 'S market for df(l.l,fﬂ,j n mmntmm
asset ‘ot SNBIL- Lery TN NarUre

- | Short-term Funds bpto “fyr & Fmanuai asset tha
are close Svbstituwre fou money dealt ™ Mm.

- |BERD - Pt ¢feod Ioccwon 5 bt Oluw; Ehar s
(on dudey oyer felephone. _ tLd'

- NMoney market " fastrumeru ham charaucnwcs of
{qu‘dﬂ}. win trans: cost & o loss N vawue -

. Fea,tures-

a) Jrctrument  _ Noney market 15 eppectfan of Tnstry-
Troded S LR iy | money , Notice money
REPUS s [erm monuj TR'(L%UJUj vills
COD » commercial Po.fers elC.

AKASH AGARWAL CLASSES 8007777042
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/1

b) bn Larc]c Part?cTPanrs Part?cffenrs Of Money markes is
D lender i) Muuat funds of (nd;
-iit)._Borrowers -

( 7 ARV,

Orr]ani’zw _SE,Ltot : Unorﬂan?_ze;i Ee,g.ror-

- Commtrtfa;_d&_ofm_; banks - - Tndi9ensus ban ters

- Nop- banking Fndnelay COMp - - Nfdffs. & chit fun ds -

- CJ)-_&;E_&__ ive bant y A S Unor?a.n?tw MeNey (enders
Q 7Zone centric Achvities — Activities {n mon ”“mq_;mt_ tend to

Concentraie in  some centre s Which '§9'Vl%___r_e__?_|‘on 0N Qrea

d)  Pyre Comrt.tl'ﬁon N Pelaxr'onshfF between Pq'-t-rdPg‘ms Tn Mmon
ma_rK_tt_is _'lm_rersona,t in _ﬁhatcu.,tgr 4 Ic!a.t?mﬂ puve.
) Market ${ze = Tt wnolesale market <& volume of Fends

or_ fA iraded tr@w& [o.r?,.

AKASH AGARWAL CLASSES 8007777042
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S HITRA
Mention Feaures of Tressury Bl

Al Neaning, =
'J'-J Treasury bills are short term
Reserve Rank on' behalf OF the %ov to tlde over Short terp
quu?dfla Shor tFalls” | ‘
2V T bills are re1pq,fd ar paf ma.rumaw .,
5] Tax dedgued ~ar Source (TDS)_'fs NOY. Gpplicable ON T-bilks.

instrument ssued b

B] Fearuyes e 3 T
o hey are neqotiable Securfties - AN
o They are highl l_fqurd as they are Shorter tenure
'jOSS‘I’bTIHE of f_n[—:r_ bank _ftPOS-

& there
o There 7s an absense b6F defauut risk.

¢ At present there are 9lcls ,'32'%i36¢‘dﬂ413

Tebils. T Wﬂ&g' Tne §l-dusys T-bifls are astlonal by REL ey
{

I pﬁw_g 364-daoup T-411 e very wwna_d#___

o Tbills are avallable for mini amt of & 25600 4 mustipie e

" [ B . - o --._70 B[
Guesg)  Explaln_different tyjes OF Commercfar” pagsr

d eaning - |
1] comhcrr}'{u bill i ehort term , nea«ot?ab{e ¢ Suf- h‘cfnu“da,rfnj

instrument woith [pw rigk - ‘

2] The BOE is written ypnconditiopat order signed drower |
yeﬂu,i’r? to whom auddresse] fo Pw‘1 on deacmq al future tn
a definfte ¢ym of mmt:j pasjec-

AKASH AGARWAL CLASSES 8007777042
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£7

s _TL}EG of commerciad Paper
r |
AJ Inland Bills Gy FOrcl'an Rills

!

) be drawn or mace in
india & must be paiyabie
in Tndic 0k
OR PacpaLble i Im‘i’.lasm ol raon
2] Drown U pon amj person on Party i Indice.
rts?dimi in . Jndio.

J Deawn ols india & Mayy
Paﬂa,ble & partly os ndia

2) Exf:grte_r bills ~drauwon {,H
tkPorter 0ls .In am.! L,OLLﬂJrj

in Indla
OR

Jmfort bifs “ are drawn on
Tmp oreers in ndia

AKASH AGARWAL CLASSES 8007777042
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| { "
(8% '/”p"-'f(”'”"’fﬁ- 4 0 1ern s "JI',

___U‘_’_\__i [ X [\ In ;r‘. COMmere }.{'1 { ]" 0 {’H .9

~N

r—

commereiod aper (CP).¥s an upsewired] Short term Promrsvonj

notes s nt;ajtmbic & LiansFerabie bqj enclorsement dcuuwi

With fixey" moaturir ftn‘ocl- _ T

2] Tt s '{‘SSUUJ 0 Btj |a Weu Knowhn s Cl’&.lifwort
Compances & EP Unséures| 5 Tssue ‘aut dAswu.rumj

fv & ﬁttdccmablcmﬁ Fuv

S

Un S€chred. money mMarket Trutrum_érlt

[ ]

. Introcduced {n Thdia 990

. ,G?.V:mw 4 %uiddfnes oF  FINMDA Tn u)nsw,ta,tlon with R&
’ M- T dugs &  max = 1 yi mouunuj perfocl:

5 can be fssved. d}ema,ttnm'wl Fovm™.

Adm.ntac&es

A~

. E')owmmjaﬂon Mvolved fssue of commercial paper B
Simple & mtniruyum -

]h‘P [ssuer comp Cun iSsue commercral paper with
Suttakle  Mmoduri] errod , Lat(ored to mouch Cash Flow of com»

® || CPs onmd: rmutor wilth h:?}hcr returns thoy bankn SL]S““‘
8007777042
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fq.
ﬁ_i:_"'\-- 57 { \P‘ﬂ,i‘ﬂ' B qh\‘f‘l'I)Iry'\j '-'\_r;n||;r.l|'rll| (rl-'/ll-fl I"'J}I!Ir'fl
[
J  Qoverment securities are tradable Goverment
ngtrument Tssved b‘j CG en Stare Sewyritles -
fgarfon

2 Tt ocknouolm,%g v debt obl
3) Such  Seourifies qr%‘) Shor C tmz caled frf“cuwuj bills witp
&L fnore-

orfqineu _ma.tunn} ersthan t-ear
4) Go v- Segﬂ?ﬁu dre mostly mterest btarlﬂj dated Securitfa
ssved /RBL “Orv behauf of ac,u' Tndia 'GOI eLp: commit menut

[Fca.turf,& ~j

e Tssved at FV

¢ No chauu HSK aS Secuarities carrtj Soverei nju«m
. Amp\e f[qu.,td,l os mvcstor ORI ST Se,uulhj

) \n Second Mmarket - 7«
. NQ tax . d ed ot S’WCL

Can be huel In demos FoOIm.
Recefeemed ok Foae volue ot seourfties -

N arurd ranqes from 91 d ayys - Souito‘,u~
. Qov Ser ities a]uwha o SLR IAVes ERfeis, Lnless

Stheruie S toued-

L]
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6o

2,. TNTRODUCTION TG FINANCTAL
MANAGEMENT

222

al @ - & .0 - " 2
ves-1J  Wwhat 1S fundamentals 4F FYnaneiol menad.ement <«
V

Flnancc 's Ca.utu e N B
(o W/ The science OF nm)nu} ¢
Tt sfudies Fh'e P;Hcfxﬂgh& Methods | oF %tmrulj
Conaro) (of monu? From who have gave Tt s oumin

bv\J__Hl_ﬂ_sc contro| Pa seS-

ancmcc s branch ofF &conomics tTi 18"!0-

P —

*— Tn Other words, y
Parther & Wert , “ Business Finance deals 4 anan!

I th m:su{;zu, adminigtering & dlstu.rbm Funds
Prl‘f&l neel business (aojlera.n Y __hon- F;nani':}:l
Fle,lds fnd.u.str«r < |

*— Howard & U'oton 5 Qs an afphccumn OF General mo.nmju?a.l
Prmuplcs to area of financial decision m tmj

o— Weston & Brigham, ¢ os an area of financiat decisfon
mak!'nﬂ : hQrmonfzin<1 ndividual motives & cnler]ﬁn'se (aoaﬂ-

AKASH AGARWAL CLASSES 8007777042
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€
.I .:'\"Ufs‘:"‘_" Wh at '[‘3 mii]fﬂfrum of financial: mana gemen ’
Ochcths oFf
Financial
Manaﬁ,cmcnt
A- PROFIT [B- VALE | WEALTH
NMAXINMTIZATION ( NMAXIMLZATION
[ % J
) The behavour OF firm s 4 ) The carlier obj- of profit
ancu:a,sul [N terms oF Proﬂt . 8 now ref[actd wca:uh
| Mma ;{M'Un w max Since JTUF uX IS
| =N | . |imited] one TEwCannot be
¢ [Tt imfllfs that Firm elther Qole \0bj- OF Firm
procduces Max. olp For
caivcn a_r[U_Of___Puu or 2) Volwe Crearion s driving
Uses mln-_1_nr_u_tﬁr_ force behind FTnancial mymzt
produ,u'm? ?]m__wf_-_ - i *
\_ : 3] Creating weaun for sH ¥y
3] Ptokit is consideres fo intreasin value For Tnvestos
be/ M- aan drmnj Force 1In B Ej oo oFfinandal
bosiness: | MC} y dJM_I,
AKASH AGARWAL CLASSES 8007777042
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)

wWhat 1s Scope of Financial f;_.-:!h-‘l-ruul (<

Tnvestment el ecision of Firm Tnciyd,-
&, main as peuts -

where ko fnvest. & how much £o 7y,
] Investment

Decision [ & Basic decisions of Frrm includes on
Investment chFSIﬂOﬂ-
o Cvawation of alrvern agive . invesimen,
avenues 05 Seleck beat &fn‘on.

o MONtong & ?mplefne&rﬁ'foﬂ o
Seleteqd [l'Oﬂ.

]_Objw:_l'vc of Financing dedsion of Firm
Sho wlel OTETmum Lﬂjﬁlbfnai‘l’on OF debt ~
enluujtl » Where COC Wil Min'E return
will max.
-] © (
4 Ffhancn i .
Decision L. & Sources ofF funds —  [Mernal

Externat -

L Tnternad source . Tncludes owned Funds whe
External Source oF I'ncwdes horrowed  Funds

Divideny, decision of flrm fncludes
determining how Mmuch 10 distribuke as

) Dividene dlvidenud olfui IS max- vmcofq'shm
Decision
AKASH AGARWAL CLASSES 8007777042
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[l

Ques-¢  WOhat is  Function OF Financial l'r'lrflﬂﬂTp'f"fJ

U Determining. Financfat needs —
— one bF the most important functfon of Financfa
mana.?renlan,t Tf ensyre ayailale}'tg oF adeguate F?nancfn%,
= financiod needs hdve to  @Ssessed for diff- purposes.

2) Determining Sources OF funds - _

= 'lhe_(_]ﬁg_q__n_tc manwa,cr has to choose Sources of Funds:

- Mt may Assue dife"types of  sewnTHEs 4 debentures -

- m:? borrow from no-of Finanday Tnstftution i
pubiTc. -

3) Flnanciad Anatusis = \ | &34}
- The F?Anannuc manager ha to f_nter_Frtt dAFf- Statemen

~ He hac to yse large ‘no.oF tatto  to @a_udac. Financ faL
starws X aukivities of Firm. —

- Hels f.(-‘i]_l&"_f@d_ to Mmeasure s (i ui_d.itz ydetermine
Proﬁrab‘i1'ntt1_£___g§sctg performance N finapctal term.

4 Optimat cop structure -
- he F["n ance Manager has to estaplish DF-Ca.]Bftﬂl Struntu
& ensure Max- rate of Urjxum on Tnvestment-
. The raxfo petween equi;}} & Other [fabilities Cam,‘n’nf
FTxeq char?ees as to be defineel.

5) Cost -Volume - Profit analysis -
. [ ”
- The Fipance Manager has to ensure that income
of Erm Shouwld cOver it8 Varfable cost:

— A F]’rm elill have to c]encrouc G.U-C‘TUGJC fhcomt to
_ AKASI—IC)%)GV,%R'\,NAI.‘. E)EI_'_ASF'%FCS as W ellL. 8007777042
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- trol -
6] Profit - Plannin & eon
- Profit Pannlnj ensures axtwnmcnt of StOJ.){ltt?

rowth .

_ Protit Plannin
¢nables mcamt to dz
earned - _

- PPC are d1rcuua, re[a,ted to to,(axlon

 control s a dual functions which
ttrmfnc cbst has Tncurrcu,d. revenye

T  Fixed- asset mancuwmcnr“ D B\
—  Fired _OSSLQS are Financed Long termn  fFunds

- frnance manager has ensure Lhat «these assets
| Show_%f&léi reasoniﬂ!_&_ to. fpvestment: |l a |

8] (;o%tcl.ﬂ _Eiucherq -
&

%m buo]ﬂqettnq Forecasts rctum o_proposui
| \omq, ferm Tnuvestment d compares Profr_tab:hrq JOF Aiff
?nv%stmcﬂ CoC- ) ‘_
- It resutt (D ca,}a thendMurc muwmmt

qJ Corporouc TaxoU:ron— _______
~ Corporodc thcuron Is an important Function oF
qunclcu management ; Former has vg_nou,s_im_f;g{:
 (fnandal Elannumﬁ HMIALYE AN )
- Compony ! sereraxe \ﬁg,al cnt:tti.,'n IS SLUo-bto an
“Income - tax S{rqwlurc duis tiru erom OF Femonal InoMe .
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61

f{L‘E‘S\‘! what 15 r’l’i.llf'll'r‘f‘!{ I’-!- f.h’,f;l j(lr;/i.(( '["/,r”,;f}[

PROEIT
MAXIMI ZATID

¢ NMeaning -
- profit maximizotion s one oFf leadr'ntj qoals - for aLL
Firms  as reflecteel in income 4 ragemment.
- 1P net OFcrcuTrL Profit tend toO increase Consecu,[‘f'fw*:
flem Portra.(d/s effict: per formance.

o Profit maximization or oft‘t’mf’zaﬂ’on Ts main on]'- 0fF business-
1) PrOFt aus as parasure eff?cfen,LLd, &
2) |1 protest Seryes flﬁ;a,fmt FSK.

. Ara»qmuus in Favour of ProF:'t maximization -
o “when profit aam?nj:s s main aim business the

ultimaoue. Ebjatlre sno Profit nmax.
o fuwture I’s vncertain - A fTrm Showl earn More profit

to meet fuulre wonuingendes:
s The main Source 0F Ffnance fFor 'Brou)m OF business Pmm

: Arguments against profit ™Maxtmigatfon -
J 7 Tt |ead® 1o chmTtom'on ofF workers & consuners
2) Jt ignores sk fauors  associated with profit:
3) Prohi Ttself U'fliIuC oncept M tans cu’Fﬁ:’rrru*uI o

differerut propie -

AKASH AGARWAL CLASSES 8007777042
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wealth | value Maximizatton }

Ques~6]  what 1§ Fni‘n;i'rtr Df

WEALTH
NMAXITNMIZATION

I

weauh mdx is considered  as. appropriase Oby- OF an
cnterpr?’sc- when Firpd maximize SH vq,Lue/ weauth the
ndiuidudl SH “weatth maxmize inddrrdaal umw?,

*  SH wealth Or value Shown lHT -

Shavehoiders value | wealh ="Np:0F Shares & LGUeRs Mmark
Owney PY Fece per eg-sha

e Arquments fp Favour wedlih maximizarfon -
"7 Due to weattn maxs Short- term money (znders
cigt P m ent !'n_tfmﬁe_,r- ) =
2 long.-time tenders too C]_t_t Fixed| raxe oF fnterest <
INVvestm eRl ks § B 3
3] The tmplmaccs ghare Tn weodth fac,ts Increastl

. Ar%umcms A%OQML Valiee [ wealth maximigouion -

e Tt Ts Soch undesirable -
o Ttis not dcschFtTw deua -

. Or\‘uva stock holders weauh Maxi. does not leant o
Fitm wealth maximigation.

AKASH AGARWAL CLASSES 8007777042
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(7
1] whatis Dynamic Rote of CFO tn Emerging Busines Eavin

E__.I'{\I rl_ll;”j B[‘f(_s’f I""p (.l:; :_‘ ( fILH Fn' f "(i".rl t i

The CFO P|°-115 Qe namTc rofe tn modern ._ornrcim_ 1evelcpm ent
Frist hadf 1300 Flnar:ami manaﬂcr rinfari raised funds
mﬁﬂaﬂﬁ thedr® Fikr, casp positionts was Frcttj much it

i 7/10 ..C..;Fg. Efﬁgons‘fb:'{fh'cs fnetude —

J Estimnating /tota rccfuwtmcnts of Ffunds \giden Period
2J Ra?sfﬂj funds thrO?h yarious SOUJrceJ both national
¢ Tnternatignal » k{'cPl fn_mind

3) Investing the Ferms| funds both \lerm as wedd A lgﬂgf
short term nheeds:/ I

iy Fundma cué u;)orr:fnj CaP {r_ciuncmcms
n. t|

s) ol From debtors 4 Pa,gjlp_ﬁ L0 ¢
on time- \

¢J Man T Funds CC tEreasur G]Demxl“on-

T Paying ‘hterest ©n  homowi

g R P ing. lenders—pn due &

1) Inter wfth Cflfll(l(_ marv.cc

0] max?m‘irx,n% Dealth 3harenolders ©Oven wn?, berm

- rj "_f-uhnch:: 1cad L‘hmhf:

) Hefghteneu g{_;;)pp"';“L[e comy-
H) Fluctu Lk,tfm} t,uhal:l;]c

o Externol fautors

—ied

[+] -] . ° L .

have Increas! ?MPM l—zU world wide etonemic UNCertan

on CFO [ 8] T 4
AKASH AGARWAL CLASSES ) Tax law Chanjﬁ emfso&n '2“ 2k
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VFE MNaximizg g,

Ques- 8 Diff- between wealth maximization ¢ [ Pre
PROFIT NIAXIMLTATLON WEALTH MAXIMIZATION
U Maximizaton of ¢iims net | Maximice price Of firms
intome. _Zaf _commonStock -
2] _Emphasizes short kerm profit Em?hasfzu _10(11? term progie
4 Iqnores e vawe of 4| consPder e vtk of
- m_O_nu?_Lpﬂt_tFt' g 2 monu? RS
4)  Does not” consfder Risk & Doex QQnsfdtr:LTQg_éﬁ_
Il LL“EQ*QMI&} u_n_c_ertaini’t%-

] Managemun f‘nwl dedlde | maﬁﬂipmﬁm _axw;a.-}_ pays
_not f DM_t?onarﬁ- for_Pese“diseretionary exp.
®Lp- Suchas cuiuertl's?mj, e ‘1

_reasearch - Lo r S~
6] Sptnds 0nly 0 _handle cATs,Linj S?tnds mor;_hﬁc:a_ui_| on
Saues Level &$c_haps the | c_ap@dr_\z(h o order to_mee:
$hort-terM Soues forecast. long - tetlv Sdies projeuions
AKASH AGARWAL CLASSES
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MURE THAN 100 STUDENTS SCORE 80 + INLAW g”’?mmp

OWALR 98 NTSHK 90 HARSHTL 6  GUANIV i
T A R R
SONKAS. 96 ROSHANS. 90 DESPANEV 86  SWAUN. B4 RUTUAH. 82
GNBHAUS. 95 SHKAK S0 DISHAG G5 TSHAS. B4 WIS B2
UNOMAV. S5 SDESHS. S0 FIRHANA G5 ANANDT B JAEWS 82
NS, %5 TP 90 NKTAC G5 BHUMKAL B AWVZ 80
(HUSHS. 95 TUBAM. 90 PRESND. G5  RSHABHS B2 AMSHKAC. 80
REAANAG. 84 DEVL 90 PRWAS. G5 MUAN B AVSHT 80
PURNIAK. 94 RMWLL 90 KRSHWAG. 86 KHSHC. 8  WAREVEE &0
MTEEKR. S0 NHARKAR. S0 RAHT. 65 SHAWU B2 WAKSB. 80
SUMR S SONESHS. S0 PODAT. G5 WANSIM B2 MOWESHC 80
GHRAT. S0 DEVESHA 8B BAALG 85 WLSOW B SWUS 80
(USMG. 4 ARUNN. 6B HSWBA G5 PRAEEKL B SUMAL 80
MR KASHAC. 88 SDDWP G TRTHK, &0
ASHDAS. 92 DNSHAR 68 VDWT G CHANDANS. ~ 0
PRATHANESHB.S2  HARSHD. 68 RAWOLV. G ,

SHRUTIVUAVR. 2 HRSHR. 88 PANAUK. G ot T
REAVAB. 2 RWAL BB MK & W

RVANCAS. %2 RUCHK 8B JWESHB. B4

SHUANL % POOAK 88 DPSHC

SHBHAND. %2  PRATHMESHN. 68 NAMTHA 4

TSHAT %  RMKAL 6 KAWANR. 84

VASHAVIA. S TRNENP. 8  MUDHAA 84

VRSHN S TAISHWL 88 MANGLP 84

HSHRG. % NEK 8 TINSHC 8

SINM. % IS 8 RAK 8

EEVISHA. 92 TANSHAL 88 RAESHG.

SHAN. S0 BASHWAWS. 8 TANSHL &4

PRUAL 90 AWNN 8B AWK

O ML CAAKISHAGIRNAL
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©) (3T FOUNDATICY, ;
MATHS TOPPERS SCORE 80 +

s ® & s & e o dOTILL

BAISHNAVIS. 96  TISHAS. 8  yaIBHAV S. 80

GRNAMITHA %4  ADITIS. 8  yasHaNS. 80 CUUN"NB
PRIVANKAS. 94  AMANR. BHARTIS. 80

RIYAR. 94 DIKSHAR.
HARSHIT). 92 PRESTAND.
PRATHMESHN. 92  LOVELYK.
VAISHNAVIA. 92 MUSKAN
BHARAT J. %2  PRATHAMC.
KANAN B. 90  RISHABA.
PRERNAB. 90  TUBAM.
RADHE K. 90  KHUSHIS.
SUJAL K. 90  SHAHILS.
MAYUR G. 9  ARJUNN.
ADITYAK. 68 DIPSHIC.
ANIRUDDHAD. 88  HARSHD.
DEEP R. 88 KHUSHIC.
KHUSHI S. 88 MAYANKM.
KOMAL R. 88  TUSHART.
TIRTHK. 68  VIDYAT.
VARSHA 88  KUSUMG.
TANISHA). 68  LALITP

ANJALIG. 68 DEVESH.
SONIJUHIM. 88  KRISHNAG.

NTISHK. 8  RITIKAL CA Shruti Agarwal
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STUDENTS SCORING MORE THAN 300

EDUCATION IS POWER

HIRAL M.

OM D.
360 Marks

ABHINAV N. SUNDARAM D. AKSHAT G. VIDHI J. SHUBHAM S,
358 Marks 352 Marks 350 Marks 350 Marks 342 Marks

342 Marks

» : ' ) 4 7//\
RUSHIKESH B. V :

KANIKA G. KHYATI B. AYUSH S.
338 Marks 336 Marks 330 Marks

[

JANVHI N. ARYAN C. NEHA S. NIKITA P.
318 Marks

318 Marks 318 Marks 316 Marks
| | ‘, ‘

ARYA J. TANISH A. ARYA B. VAIBHAV C.
314 Marks 310 Marks 310 Marks

PUNEETY. VISMAYA R.

ANKIT K.
330 Marks 328 Marks 322 Marks

322 Marks

CHIRAG K. PIYUSH M.
322 Marks 320 Marks

TASMEET S.
316 Marks

PRATHMESH B. YASH D. SHRINAASAN L.
308 Marks 308 Marks 308 Marks

308 Marks

: PIYUSH G. AAKANKSHA C. MADHAV G.
306 Marks 302 Marks

300 Marks 300 Marks
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30+ SCORERS

SUJAL KUMAR ‘ -;RIYANKA SHETTY GR NAMITHA | VARSHA

| 356 356 352 M 350

-




CMA FOUNDATION
LAW TOPPER

HISTORY HAS BEEN CREATED

<3 (¢

A\

"I" KoMAL RATHOD

98/100

CMA FOUNDATION
MATHS TOPPER




CMA FOUNDATION JAN-23 GLORIOUS
RESULTS

CMA FOUNDATION JAN 23
350+ SCORERS

Kuljot Slngh Pushpesh S. ShubhamA Rajpurohlts Ishu Saml
380 Marks 378 Marks 378 Marks 374 Marks 370 Marks

VikssM,  Shubhanshu  NehaM.  MihrM.  Nehak.
360 Marks 358 Marks 356 Marks 356 Marks 354 Marks

NS Swi  Paawmt
352 Marks 352 Marks 350 Marks




AAC = CHOICE OF CMA
=y | STUDENTS =

India’s No.1 Coaching Institute for CMA

GMA FOUNDATION RESULTS

MORE THAN 1000 STUDENTS HAVE CLEARED
THEIR CMA FOUNDATION EXAMS THIS JAN 23

nﬁum \gn,‘ n?‘ Kill..lllTSINGH

SIDDMIS SIYAS PRASANA VAIDIKS ASNISHV PRIYAJ APARNA K. BMAVNAG SONALl RAO s|pm-|§sn
3IIII Mnrks

i‘ efb'

& . "\l
summ K. REENA RAO ABHISHEK SANIKA P. KHUSHIS. OMKAR Y. APURVA S. PRATIKJ. AMAN 5. ansun c.
2 310 306 30

'. PUSHPESHS.  SHUBHAMA.  RAJPUROHIT
iﬁ \ g | 378 Marks 378 Marks 874 Marks
‘ & 'ﬁ - ,‘ El . [ e g

SAI VAISHNAVI RUSH"(ESN KUSHAL SAKSle VAISHNAVI AKSHADP SHREVAS MADNURA G.

VQ pg 5‘ \m =3 "'",\'"'ﬂ

380 Marks 358 Marks

& i _, )
SUJATA R. KKUSHI R VAISHNAVI NIKITA T POONAM B. VSH N S, SNRUS‘TMI DIWA K NIKHILT. DIVYALT,
269 269

MAnuum SALONIN SWARAI.I SAKSHIJ SNI‘I’ALK ASHUTOSH SHAKTI H, y
e AoTVA ooy MIHIR M. NEHA M. umn

248 247 229 225
356 Marks 356 Marks 354 Morks

& MANY MORE .....

.... NEXT CAN BE YOU!!
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AKASH AGARWAL CLASSES
2 GMATFOUNDATION

EDUCATION IS POWER

10? 3 5(0RERS 1

CMA FOUNDATION JAN-23 GLORIOUS
RESULTS

oARW4,

KULJOT SINGH PUSHPESH SHARMA SHUBHAM AGARWAL
380 MARKS 378 MARKS 378 MARKS

CONGRATULATIONS 1l

@ EXCLUSIVEFORCMA! <, 8007777042 / 8007777043
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e Group 1 - Laws and Ethics N Vol ¥ - Divect Texation
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DIRECT TAXATION CMA INTERMEDIATE
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Accounting
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